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So far as physical reckonings are concerned, what
has been said already is sufficient. There is no need
further to labour the proposition that, although, as
records of fact, physical computations may be un-
impeachable and, in certain connections, useful, yet
from the point of view of the economist they have
no significance apart from relative valuations. Xo
doubt, assuming a certain empirical permanence of
relative valuations, many physical series have direct
significance for applied Economics, But from the
logical point of view this is an accident. The signifi-
cance of the series always depends upon the back-
ground of relative valuation.
So far as reckonings in terms of value are con-
cerned, there are other subtler difficulties which we
must now proceed to unravel.
According to modern price theory, the prices of
different commodities and factors of production are
expressions of relative scarcity, or, in other words,
marginal valuations.1 Given an initial distribution
of resources, each individual entering the market may
be conceived to have a scale of relative valuations;
and the interplay of the market serves to bring these
individual scales and the market scale as expressed
in relative prices into harmony with one another.2
Prices, therefore, express in money a grading of the
various goods and services coining on the market.
Any given price, therefore, has significance only in
relation to the other prices prevailing at that time.
Taken by itself it means nothing. It is only as the
expression in money terms of a certain order of pref-
erence that it means anything at all. As Samuel
1  See below, Chapter IV., Section 2.
2  For an exhaustive description of the process, see especially Wicksteed,
olitical Economy, pp. 212-400*